Measuring the Global Insurance Gap

With interconnected markets and increasingly

G |O ba | R | S k rigorous regulatory environments, companies

need a comprehensive view of catastrophe risk
on a global scale.

Based on AIR's suite of models, covering nine perils across more
than 90 countries, catastrophes worldwide are expected to cost

USD 74 Billion

in insured losses each year on average.

But there’s more to the picture...
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Opportunity Knocks Cost to Society

The considerable gap between insured and insurable The even bigger gap between insured and economic
losses, which is almost double on an average annual losses indicates the high cost of catastrophes to society,
basis, suggests areas of potential profitable growth for much of which is ultimately borne by governments

the insurance industry. (and taxpayers).

At lower exceedance probabilities, the gap is even
more striking.
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With continued development in disaster-prone areas...

0.4% EP (250-YEAR RETURN PERIOD) Where insurance is not feasible or cannot be offered at
an affordable price, catastrophe modeling can be used

to inform public disaster financing, risk pooling, and
other government-led risk and loss mitigation
initiatives.

INSURABLE Public/private partnerships are a key part of the
847B solution.

Wh e re | n th e WO rl d 7 The size of the insurance gap varies throughout

the world.
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Percentage of average annual insurable losses that is insured, based on AIR’s current
suite of models, and top insurable peril in each region.

Taking the Global View Ziairiesmes oo e

AVOID UNDERESTIMATING RISK
BY FOCUSING ONLY ON PEAK PERILS
AND REGIONS

ENSURE SOLVENCY IN
HIGH-LOSS YEARS

OFFER VITAL PROTECTION AND CLOSE

THE INSURANCE GAP
IDENTIFY BUSINESS OPPORTUNITIES
IN UNDERSERVED MARKETS

READ THE 2015 GLOBAL MODELED CATASTROPHE LOSSES WHITE PAPER
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